Abstract: This study investigates the factors that may affect the extent of corporate forward-looking disclosure. The study has used a forward-looking disclosure index of 56 items and applies the qualitative data analysis miner (QDA miner) as a software package to measure the amount of forward-looking information disclosed by a sample of Bahraini listed companies in the period 2010-2013. QDA miner has used mainly for coding and analysing the collection of text data. The study employs statistical analysis to examine the relationship between corporate forward-looking disclosure and five firm characteristics (firm size, financial leverage, sector type, profitability, and liquidity). The backward regression analyses show that financial leverage and firm size are found to be significant; however, sector type, profitability, and liquidity are found to have insignificant association with the level of corporate forward-looking disclosure.
Introduction
The research on forward-looking disclosure in financial reports has been gaining increasing prominence. Forward-looking information is considered important, beneficial, and significant for shareholders and other interested users of financial reports (Hassanein and Hussainey, 2015; Alkhatib, 2014; Hussainey et al., 2003) .The accounting standard board (ASB) for financial reporting in the UK (ASB, 2005 (ASB, , 2006 recommends the analysis of the business in the operating and financial review (OFR) statements to have a forward-looking orientation. This information would help investors to assess firms' past and current financial performance, and to predict future earnings (Hussainey et al., 2003) . Forward-looking information refers to business predictions about the future of the business state of affairs that eventually provide shareholders with useful information about the company's future prospects (Alkhatib, 2014) . Shareholders frequently have questions about the future prediction of the company and what is going to happen to the company in the future. Forward-looking disclosure can be seen as an essential factor to assist users of financial reports to better understand what a firm's previous and present performance may be in the future (Liu, 2015) .
Discussion on information in corporate annual reports has attracted several researchers (Hussainey et al., 2003; Hussainey and Walker, 2009 ). Aljifri and Hussainey (2007, p.882) explain this matter by providing a number of reasons for using annual reports on the accounting literature firstly; the annual report is a mandatory document which is required to be produced on an annual basis; secondly, most companies release their annual reports within three to four months after the financial year-end, so timing differences are minimised; thirdly, because of their standard format, annual reports are more easily comparable among firms than other less formal communication channels like press releases or direct contact with analysts. Fourthly, prior studies rank annual reports high as a communication source by different groups of stakeholders. As well as, these reports are public statements of an organisation's financial performance that are distributed to company stockholders and other interested parties. For example, in the US, the US Securities and Exchange Commission (SEC) requires most publicly traded companies to file an annual report known as form 10-K (Arens et al., 2014) . Financial reports may include a listing of the company's directors and executive officers; audited statements of income and revenue, financial position and cash flow statement and notes to the statements providing details for various line items; the management's discussion and analysis (MD&A) of financial condition and the results of the company for the past two years; and a brief description of the company's business in the most recent year. Hussainey et al. (2003) provide evidence that high levels of forward-looking disclosure in annual report narrative sections improve the stock market's ability to anticipate future earnings changes. In the same line, Hassanein and Hussainey (2015) find an association between change in forward-looking financial disclosure and change in firm earnings performance. This result suggests that forward-looking financial information in UK narratives contains some relevant information about firm performance.
The main objective of this research is to investigate empirically the factors that may affect the extent of corporate forward-looking disclosure. This study is conducted in the Kingdom of Bahrain. The economic philosophy of Kingdom of Bahrain is based on the adoption of a market economy and liberalisation of trade, which makes it capable of adopting its own local laws in line with international laws. Moreover, the Central Bank of Bahrain in capital market regulations in 2003 requires in article seven from the company to disclose information on their prospective performance.
The current study has contributed in disclosure literature through different streams. Firstly, it investigates the factors that may affect the extent of corporate forward-looking disclosure in developing countries and emerging markets such as the Kingdom of Bahrain especially; there are very limited numbers of studies that have examined disclosure of forward-looking information in such countries. Secondly, several interested parties, such as investors, creditors, and shareholders, may find the results of our study beneficial. Thirdly, the importance of this study can be built on the unique demand for forward-looking information and its impact on the process of decision-making.
The remainder of the study proceeds as follows. Section 2 reviews the literature and develops the research hypotheses. Section 3 presents the research methodology and data collection. Section 4 provides the empirical analysis and findings of the study. Section 5 presents conclusions. The implications of the study are provided in Section 6.
Literature review and hypotheses development
Forward-looking disclosure is the class of information that refers to current plans and future forecasts that enable investors and other users to assess a company's future financial performance (Hussainey, 2004) . Historical information only cannot help investors in decision-making process. They need forward-looking information to use in their forecasts, otherwise they may use inaccurate information from other sources (Kieso and Weygandt, 1995) . Empirical literature shows that voluntary forward-looking statements enhance investors' ability to anticipate future earnings (Hussainey et al., 2003; Hussainey and Walker, 2009 ). For example, Clarkson et al. (1994) find that the inclusion of forward-looking information in corporate annual reports is informative with respect to corporate future performance. Clarkson et al. (1999) provide evidence that changes in the level of forward-looking information in the MD&A vary directly with future corporate performance. This suggests that forward-looking disclosures in the MD&A provide credible information. Walker and Tsalta (2001) find a positive association between analyst forecasts and the quality of forward-looking information published in UK annual reports. Hussainey and Wang (2013) examine the impact of corporate governance on the level of voluntary disclosures of forward-looking statements using a large-scale sample of UK firms within the period January 1996-December 2007. They find that the forward-looking statements of well-governed firms improve the stock market's ability to anticipate future earnings. Hassanein and Hussainey (2015) examine change in forward-looking financial disclosure in the OFR statements of the FTSE using a sample of firms listed on the London Stock Exchange in the period [2005] [2006] [2007] [2008] [2009] [2010] [2011] . The results of the study show that firms with larger changes in earnings performance are likely to change their forward-looking financial disclosure more than those with smaller performance changes. Alkhatib (2014) analyses the effect of firm specific characteristics (sector type, company size, leverage, profitability, and auditor type) on the level of forward looking information disclosure of 125 companies listed on the Jordanian stock exchange in 2011. The results of the study reveal that profitable firms who are audited by internationally affiliated audit firms tend to disclose more forward-looking information than others do. Using a sample of 84 top companies listed with Bursa Malaysia, Joshi et al. (2016) find that board size, institutional ownership, foreign ownership, profitability, and auditor size are the main determinants of corporate governance (CG) disclosure in Malaysia.
Moreover, corporate disclosure literature has addressed the relationship between corporate disclosure and firm characteristics and finds a set of firm-specific variables affects corporate voluntary disclosures. For example, Ahmed and Courtis (1999) have analysed 23 disclosure studies and find that firm size, listing status, audit size, and leverage are the key factors affecting corporate disclosure. However, the results of disclosure studies are most often mixed. Desoky and Mousa (2013) have examined the relationships between firm characteristics and CG attributes and investor relation (IR) disclosure among a sample of 40 Bahraini listed companies using an index of 31 items of IR disclosure. The results of this study show a significant positive relationship between the IR disclosure index and firm size, while negative relationships between IR disclosure index and firm type and firm profitability have been reported. Mardini (2015) examines the impact of CG mechanisms and company's characteristics on the level of voluntary disclosure for a sample of Jordanian banking listed companies. The result of the study indicates that there is no relationship between voluntary disclosure and CG. On the other hand, this study shows significant positive relationships between the level of voluntary disclosure and both bank size and financial leverage. In Bahrain, Grassa and Chakroun (2016) examine the effects of ownership structure and board characteristics on the CG disclosure for the Gulf Cooperation Council (GCC) banks. The findings of the study show that bank size and country transparency index have a positive effect on the overall level of CG disclosure. In contrast, leverage has a negative effect on Islamic banks' overall levels of CG disclosure. Abduh et al. (2015) investigate the impact of CG upon the level of corporate disclosure in GCC Islamic banking industry using a sample of 17 Islamic banks in GCC region from 2007 to 2011. The results of the study show that the board independence and firm size have a significant impact on the level of corporate disclosure. The current study, has focused only on one type of corporate disclosure, is forward-looking disclosure. It examines the relationship between the level of forward-looking disclosure and five firm characteristics, which might affect disclosure decisions of Bahraini companies. These characteristics are firm size, financial leverage, sector type, profitability, and liquidity.
Firm size
The literature has documented firm size as one of the most common variables in determining the extent of corporate disclosure and suggested a positive relationship between firm size and the level of disclosure (Haniffa and Cooke, 2002; Barako et al., 2006; Ezat and Al-Masry, 2008; Xiao et al., 2004) . For example, Mohammadi and Mardini (2016) investigate the determinants of international financial reporting standard (IFRS) seven disclosures on Qatari listed banks. The authors find that the level of financial instruments disclosure is significantly and positively associated with a bank's size. There are a number of reasons for this link. Firstly, large firms are more willing to disclose more information to reduce their political costs (Watts and Zimmerman, 1978) where increased disclosure by large firms is an attempt to reduce government intervention (Firth, 1979) or to reduce their agency costs (Chow and Wong-Boren, 1987) . Secondly, large firms may be more able to access financial markets if they disclosed more information (Bonsón and Escobar, 2002) such firms look forward to increasing their outside capital to enhance their performance. Thirdly, small firms are more likely to hide crucial information because of their competitive disadvantage within their industry (Firth, 1979) . Using a sample of listed companies in Bangladesh, Akhtaruddin and Islam (2016) study the impact of firm characteristics and CG factors on the extent of corporate disclosures. The findings of their study show that company size has a significant influence on the level of disclosure.
Most empirical studies consistently find a positive association between the level of disclosure and firm size (Haniffa and Cooke, 2002; Barako et al., 2006; Ezat and Al-Masry, 2008; and Xiao et al., 2004) . In contrast, Hoitash et al. (2009) report a negative association. Several proxies of firm size have been used in the disclosure literature including number of shareholders (Cooke, 1992) , total assets (Barako et al., 2006) , total sales (Aly and Simon, 2008) and market capitalisation (Debreceny et al., 2002) . Total assets will be used in this research as a proxy of firm size. Based on the above arguments, the following hypothesis is tested: H1 There is a positive significant relationship between firm size and the extent of forward-looking disclosure.
Financial leverage
Consistent with agency theory, a strong link can be expected between financial leverage and disclosure, for example, Jensen and Meckling (1976) argue that highly leveraged firms have higher monitoring costs. Therefore, a company's management might provide more voluntary disclosure for monitoring purposes and help assure lenders about the company's capability to meet its obligations. Wang and Hussainey (2013) argue that highly leveraged firms report more forward-looking information in their annual report narrative sections to convey value relevant information and to satisfy their creditors' needs. Empirical studies on the relationship between financial leverage and disclosure levels have provided conflicting results. A body of research has reported evidence that corporate leverage level is significantly and positively associated with the extent of voluntary disclosure (Haniffa and Cooke, 2002; Barako et al., 2006) . They argue that highly levered firms will provide a high level of information to give creditors confidence about their ability to settle their claims. In contrast, Berglof and Pajuste (2005) report that larger firms with lower leverage provided more information publicly. However, Hossain et al. (1994) did not establish a significant relationship between financial leverage and disclosure. In this study, (total liabilities/total assets) will be used as a proxy of financial leverage. Based on the above arguments, the following hypothesis is tested:
H2 There is a significant relationship between financial leverage and the extent of forward-looking disclosure.
Sector type
Several studies (see for example, Oyelere et al., 2003; Marston and Polei, 2004; Wang and Hussainey, 2013) have highlighted a relationship between the disclosure level and the sector type. These studies have shown inconclusive evidence. For example, Joshi and Al-Modhakhi (2003) have reported a significant association between the sector type and corporate disclosure by internet using a sample of 42 Kuwait and 33 Bahraini firms. Similarly, Ismail (2002) and Oyelere et al. (2003) have same result. Conversely, Beretta and Bozzolan (2004) have shown an insignificant relationship between type of industry and corporate disclosure. In the current study, dummy variables were employed by taking the value one if the company is industrial (type 1), the value two if the company is hotels and tourism (type 2) and the value three if the company is services (type 3). The following hypothesis is formulated:
H3 There is a significant relationship between sector type and the extent of forward-looking disclosure.
Profitability
Literature has documented profitability as one of the main determinants of corporate disclosure (see for example, Haniffa and Cooke, 2002; Ismail, 2002; Ettredge et al., 2002; Oyelere et al., 2003; Marston and Polei, 2004) . Agency theory argues that managers of the highly profitable companies are motivated to disseminate more information than others to achieve personal advantages such as the continuance of their positions and compensation justification (Haniffa and Cooke, 2002) . Profitable firms have the incentive to distinguish themselves thus; voluntary disclosures are one way to achieve this (Marston and Polei, 2004) . In the same line, Wang and Hussainey (2013) anticipate that profitable firms are more likely to disclose future-oriented information in their annual report narratives. Conflicting findings have been reported regarding the relationship between firm profitability and the amount of disclosure. For example, Haniffa and Cooke (2005) and Ismail (2002) have reported a positive association between this variable and corporate disclosure. Miller and Piotroski (2002) find also a positive association between firm performance and forward-looking information. A number of studies have reported a negative relationship between profitability and corporate disclosure such as Ettredge et al. (2002) , Oyelere et al. (2003) and Marston and Polei (2004) . Similarly, Hussainey and Al-Najjar (2011) and Wang and Hussainey (2013) find a negative association between profitability and forward-looking disclosure. In contrast, Barako et al. (2006) find no association between the two variables; similarly, O'Sullivan et al. (2008) find no association between profitability and forward-looking disclosures. In the current study, return on assets (ROA) is used as a proxy of profitability (measured by net income to total assets). Consistent with previous arguments, we expect a positive relationship between forward-looking disclosure level and profitability, thus the following hypothesis is suggested: H4 There is a positive significant relationship between firm profitability and the extent of forward-looking disclosure.
Liquidity
Ezat and Al-Masry (2008) point out that liquidity refers to the ability of companies to convert their assets into cash with minimum loss of value. Literature on the relationship between corporate disclosure and liquidity has mixed results with different arguments. Rajan and Zingales (1995) argue that creditors prefer to give loans to firms with high current cash flow. Belkaoui and Kahl (1978) suggest that companies which are able to meet their short-term obligations without the need for recourse to liquidate their assets, such companies may disclose more information in their financial reports because nothing to hide from users of financial reports. Oyelere et al. (2003) find that liquidity is a significant determinant of voluntary adoption of Internet financial reporting. Labelle and Trabelsi (2015) study CG practices in both USA and Canada to identify their impact on the level of disclosure in these countries. The authors find that the association between the extent of disclosure and stocks liquidity is significantly higher in the USA than in Canada. Ezat and Al-Masry (2008) find a positive significant association between liquidity and corporate disclosure. In contrast, Barako et al., (2006) find no relationship between liquidity and disclosure. The common proxy for liquidity, which is used in this study, is the current ratio (current assets/current liabilities). The fifth hypothesis is formulated as follows:
H5 There is a significant relationship between firm liquidity and the extent of forwardlooking disclosure.
Research methodology

Construction of a forward-looking disclosure index
Forward-looking disclosure index of 56 items has been established to identify the number of forward-looking statements in 68 annual reports of Bahraini listed firms. This index is based on a number of professional bodies' studies such as the AICPA (1994), CICA (2004) and ICAEW (2000), the forward-looking disclosure index (see Table 3 ). A forward-looking disclosure index includes 56 items grouped into three main categories including 'opportunities and risks', 'strategic information' and 'management analysis'. Such index treats all items equally with a dichotomous procedure in which an item scores one if it is disclosed and zero otherwise. Many researchers (e.g., Desoky and Mousa, 2012; Aly and Simon 2008) are in favour of un-weighted items, implying that all items are equal in importance. Moreover, content analysis has been adopted in several study such as Milne and Adler (1999) , Beretta and Bozzolan (2004) and Linsley and Shrives (2006) to measure the quantity of corporate disclosure. In order to perform content analysis, key words have been selected as the coding unit in some studies while others used sentences. The manual content analysis is common in literature (see; Milne and Adler, 1999; Beretta and Bozzolan, 2004; Linsley and Shrives, 2006; Elamir, 2013, 2014) . On the other hand, a number of studies have used computerised content analysis for example, Hussainey et al. (2003) have developed a list of 35 forward-looking keywords and used QSR software package (NUD _ IST 6) to calculate the number of forward-looking statements in annual report narratives (i.e., OFR). Similarly, Hussainey and Wang (2013) use the same computer-based content analysis procedure developed by Hussainey et al. (2003) to identify CG factors that impact on forward-looking disclosure. Hassanein and Hussainey (2015) use the automated content analysis technique to study the change in forward-looking financial disclosure in UK firms listed on the London Stock Exchange selecting the sentence as the unit of the analysis.
The current study has used (QDA miner) as a qualitative data analysis software package for coding, annotating, retrieving and analysing small and large collections of documents and images. Its seamless integration with WordStat, a quantitative content analysis and text mining module, gives us unprecedented flexibility for analysing text and relating its content to structured information including numerical and categorical data. WordStat can be used by anyone who needs to quickly extract and analyse information from large amounts of documents.
Dependent and independent variables 3.2.1 Dependent variable (the quantity index)
The quantity index (QNI) is designed to measure the amount of forward looking information disclosed by companies, the coding unit in this study is the sentence, taking into account only number of units (sentences) with forward-looking information. Every sentence with forward-looking information is considered. A simple index only captures absolute quantity of disclosure. This index is standardised in order to make it relative to the sample, and is calculated as follows: max is maximum number of sentences with forward-looking information disclosed by a company across the sample.
min is minimum number of sentences with forward-looking information disclosed by a company across the sample.
Independent variables (firm characteristics)
The current study examines the relationship between the level of forward-looking disclosure and five firm characteristics, which might affect disclosure decisions of Bahraini companies. These characteristics are firm size, financial leverage, sector type, profitability, and liquidity. Table 1 shows all independent variables of the study and their proxies. 
Data collection
The sample used in this study includes 17 listed companies in Bahrain Bourse (BHB) during the period 2010-2013. The current study is based only on three sectors (three industrial companies -five hotels and tourism -nine services) because neither BHB nor any governmental agencies in Kingdom of Bahrain regulate corporate disclosure for these sectors. We collect all regression variables from 68 annual reports of 17 listed companies in Bahrain Bourse during the period 2010-2013.
Data analysis
The QDA miner as a software package has been used to measure the amount of forward-looking information disclosed by a sample of Bahraini listed companies in the period 2010-2013. QDA miner is easy to use for coding, annotating, retrieving and analysing small and large collections of documents and images. It is a tool that may be used to analyse interview or focus group transcripts, legal documents, journal articles, speeches, even entire books, as well as drawings, photographs, paintings, and other types of visual documents (for more details see, https://provalisresearch.com/products/ qualitative-data-analysis-software). Besides the descriptive statistics, which mainly depend on the mean and the standard deviation for all variables of the study, the statistical analyses (Pearson correlation and a backward regression analysis) were carried out using the statistical package for social sciences (SPSS). Pearson correlation was used to explore the strength of the relationship between dependent variables (QNI) and independent variables (five firm characteristics).
Concerning regression analysis, a backward regression analysis was used to test the hypotheses of this study. Backward regression is a method for empirical model building based on the use of t-tests for significance of individual regressors. It can be summarised by the following steps:
• Start with a model with all potential regressors.
• Carry out the regression and investigate the p-values from the t-test for each individual regressor.
• If any p-values are too big (> 0:1 is sometimes used as a rule of thumb), remove the regressor corresponding to the biggest p-value.
• Perform a new regression analysis and repeat elimination until all regressors are statistically significant (see, for example, Draper and Smith, 1981; Flom and Cassell, 2007; Harrell, 2001 ).
The regression model is given by: 0 1 1 2 2 3 3 4 4 5 5 6 6 7 7
where QNI is the disclosure QNI, X 1 : ROA, X 2 : lever, X 3 : LIQ, X 4 : the natural logarithm for the company size, X 5 : industrial (type 1), X 6 : hotels and tourism (type 2) and X 7 : services (type 3).
Results
This section of the study is devoted to present the discussion of the empirical analysis for testing research hypotheses. The section is divided into three sub-sections namely 'descriptive statistics', 'correlation analysis' and 'backward regression analysis'.
Descriptive statistics
Descriptive statistics for the dependent and all independent variables are given in Table 2 . Table 2 reports the mean and standard deviation for all variables in the study. Note that the QNI has average 0.696 with standard deviation 0.227, ROA has average 9.768 with standard deviation is 6.37, leverage has average 0.305 with standard deviation 0.354, LIQ has average 5.751 with standard deviation 11.215, and LOGsize has average 10.697 with standard deviation 1.384. Table 2 also shows that 18% of the firms in the data are industrial, 29% are hotels and tourism firms and 53% are service firms. Table 3 provides the results related to forward-looking disclosure index. It shows the amount of forward-looking information disclosed by companies through three groups (opportunities and risks; strategic information and management analysis) in four years . Concerning first group (opportunities and risks), it includes 23 items with different amount of forward-looking disclosure. For instance, items 10, 12, 14 and 18 (nature and cause of opportunities; risks related to deal with data and information; opportunities and risks resulting from changes in a segment's industry structure; risk of illiquidity) have zero score in the four years. This means that the sampled companies do not disclose any information on them in their annual reports. On the other hand, item 11 (effects of opportunities and risks on future core earnings and cash flows) has the largest amount disclosure. Then, item 22 (market risk) and item 21 (currency risk). Second group in the forward-looking disclosure index (strategic information) includes 18 items. It can be noted that items with zero score are 1, 2, 3, 6, 8, 14 and 16. However, item 12 has a highest score then, item 13. Concerning third group (management analysis), it has 15 items. Identity past and future effect of key social trends (item 12) has the largest score in contrast, items 4, 6, 7, 10, 11, 13 and 14 have zero score. Table 4 shows the correlation matrix among the quantitative independent variable. It can be noted that there is a significant negative association (-0.230**) between LIQ and ROA (at level of significant 0.05). Also, LIQ and Lever have a significant association (at level of significant 0.01). Moreover, LOGsize variable has a significant positive association (at level of significant 0.01) with Lever whereas it has a significant negative association with LIQ. Notes: **Significant at 5% and ***Significant at 1%. Table 5 shows the results of the backward regression analysis. These results suggest the following backward regression model.
Correlation analysis
The backward regression analysis
The F-test statistic is 3.15 at a significant p-value < 0.05.
The results for the sample of 17 Bahraini listed firms with total 68 annual reports reveal that financial leverage and firm size variables have significant effects on the forward-looking disclosure level, whereas the other three variables (sector type, profitability, and liquidity) are found to have an insignificant relationship with the forward-looking disclosure level. The absence of a significant relationship between the other variables (sector type, profitability, and liquidity) and the forward-looking disclosure level suggests that profitable firms with more liquidity in different sectors tend to have no significant differences in their forward-looking disclosure. In short, large firms with low financial leverage tend to disclose more forward-looking information.
Concerning financial leverage, the result of our study have reported a significant but negative relationship with forward-looking disclosure, therefore H2 is acceptable. Such result is not complying with the result reported by Hossain et al. (1994) . The current study has reported a significant and positive relationship between firm size and forward-looking disclosure. Consequently, H1 is acceptable. This result suggests that large firms tend to disclose more forward-looking information which consistent with the results of several studies (Haniffa and Cooke, 2002; Barako et al., 2006; Ezat and Al-Masry, 2008; and Xiao et al., 2004) .
Although results in previous research are inconclusive about the association between sector type and the extent of forward-looking disclosure, it is surprising to find that sector type has an insignificant association with the extent of disclosure in the Bahraini listed firms. This is in contrast to the results reported by Joshi and Al-Modhakhi (2003) , Ismail (2002) and Oyelere et al. (2003) who reported a significant association between the sector type and corporate disclosure. At the same time, this result is complying with Beretta and Bozzolan (2004) who reported an insignificant relationship with two variables. Consistent with previous discussion, H3 is rejected. Similarly, the variable liquidity has insignificant relationship with forward-looking disclosure, thus H5 is rejected. This result is contrast with Oyelere et al. (2003) , who reported a significant relationship between corporate disclosure and liquidity, while it agrees with the result of Barako et al., (2006) . Finally, profitability variable has show an insignificant relationship with forward-looking disclosures, which agrees with the result of O'Sullivan et al. (2008) who find no association between the two variables; therefore, H4 is rejected.
Table 5
The backward regression models 
Models
Conclusions
The objective of this study is to investigate the factors that may affect the extent of corporate forward-looking disclosure. The study creates a forward-looking disclosure index of 56 items and uses QDA miner software package to measure the amount of forward looking information disclosed by a sample of Bahraini listed companies in the period 2010-2013. A forward-looking disclosure index includes 56 items grouped into three main categories including 'opportunities and risks', 'strategic information' and 'management analysis'. Such index treats all items equally with a dichotomous procedure in which an item scores one if it is disclosed and zero otherwise. The backward regression analysis has been conducted between the QNI that measure the amount of forward-looking information disclosed by companies as dependent variable and five firm characteristics (LOGsize, ROA, lever, LIQ and sector type) used as independent variables. The main conclusion of the study is financial leverage and firm size variables have significant effects on the forward-looking disclosure level, whereas the other three variables (sector type, profitability, and liquidity) are found to have an insignificant relationship.
There are a number of limitations of the study. First, the scope of this study is limited to a relatively small sample of 17 Bahraini companies. Consequently, caution should be considered in evaluating the results. Second, the study examines the impact of five firm characteristics and ignores others. Third, the findings of the study may not be generalised to different countries with different environments. Future researches may need to extend the sample. The study addresses only five firm characteristics and corporate forwardlooking disclosure. Therefore, other firm characteristics may need to be considered in other future research. Finally, future research is needed to include CG attributes.
Implications of the study
The current study provides an empirical investigation on the factors that may affect the extent of corporate forward-looking disclosure. The results of this study can be useful not only for academics wishing to enhance their knowledge about forward-looking disclosure, but also for managers and other practitioners such as regulators wishing to establish new policies in Bahrain and other GCC countries in particular. This study provides readers with an overview of the current state of corporate forward-looking disclosure in the Kingdom of Bahrain.
